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SUBJECT: GYANA RICE BOARD (GRB) HAS URGENT NEED FOR RICE DRYERS TO 
REPLACE THOSE DESTROYED IN FIRE. 

REF: SUTHERLAND LETTER OF MAY 14, 1975- COPY 
TO AID/W 

1. IN MAY 9 FIRE AT GRB RICE COMPLEX, MAHAICONY-ABARY RICE DEVELOP- 
MENT SCHEME (MARDS), SEVERAL U.S. MADE RICE DRYERS AND ASSOCIATED 
EQUIPMENT WERE DESTROYED. DAMAGE AFFECTS 25-30 PERCENT OF 
GRB'S TOTAL DRYING CPACITY AND REPRESENTS DRYING LOSS OF 4,000 
BAGS OF PADY PER DAY DURING HARVEST SEASON. AS RESULT, SIGNIFICANT 
PORTION OF BUMPER SPRING RICE CRO MAY BE LOST OR AT BEST REDUCED IN 
QUALITY. 

2. GRB HAS CURRENT ORDER WITH U.. FIRM FOR SEVERAL DRYERS, BUT 
DELIVERY NOT RPT NOT EXPECTEDUNTIL LATTER HALF OF YEAR , IN 
TIME FOR BOWL CROP. EVEN IF DELIVERY OF THIS EQUIPMENT WERE 
EXPEDITED IT WOULD NOT RPT NOT ALTOGETHER REPLACE THAT WHICH WAS 
LOST. REPLACEMENT COST ESTIMATED AT ABOUT US DOLS 1.2 MILLION. 

GRB NEEDS SPECIAL ASSIST FROM DEPTS STATE AND COMMERCE TO LOCATE 
SUPPLIER WHO CANPROVIDE IMMEDIATE SHIPMENT. DUE TO CASH FLOW 
PROBLTM GRB WILL REQUIRE FINANCING TO COVER U.S. SALE. GOG MAY 
REQUEST EXIM FACILITY TO OBTAIN BEST CREDIT AVAILABLE. 
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3. FOR IDAV: ACCORDING TO GRB'S DIRECTOR (SUT DRLAND) BOARD'S 
UNFAVORABLE CASH POSITION EXACERBATED BY EXPENDITURES FOR RICE 
MOERNIZATION PROJECT. EXPENSES INCURRED BY GRB INORDER TO CONTINUE 
WORK ON PROJECT WITHOUT OUTSIDE CONTRACTOR.UNDER NORMAL CIRCUM- 
STANCES, ACCORDING TO SUTHERLAND,PEMAR WOULD HAVE COMPLETED PROJECT 
WITHIN AID FUNDING AVAILABILTY, BUT SGJDCE GRB ELECTED TO 
PUSH AHEAD AFTER PEMAR DEFAULTED, FURTHER BSPENSES INCURRED BY 
GRB ARE SEEN AS LOCAL COSTS. 

EMBASSY QUESTIONS WHETHER GRB IN EFFECT IS BEING PENALIZED FOR 
CONTINUING PROJECT WITH OWN LABOR FORCE. SUTHERLAND 
BELIEVES 

GRB SHOULD BE REIMBURSED FOR FUNDS IT (GRB) EXPENDED IN LIEU OF 
CONTRACTOR'S SERVICES. DECONTROL UPON RECEIPT. 

KREBS 
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